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Segment Information
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Mate: There are no significant Other Banking Operations carried on by the Bank.
a) Expenses directly attrilslable to particolar segment are allocated to the relalive segment.
b} Expenses not directhy attributable to specific segment are allocated in proportion to number of employees/business managed.

Summarised Unaudited Balance Sheet T in Lakhs
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Notes on Accounts forming part of Un-audited Financial Results for the Quarter and nine
months ended 31 December, 201 5:

1. The financial results for the quarter ended 31# December, 2015 (quarter)/nine months
ended 31# December, 2015 (period) have been arrived at on the basis of the same
accounting policies as those followed in the preceding financial year ended 31+ March,
2015, except changes detailed in point (3) below.

2

The above financial results have been reviewed by the Audit Committee of Board and
approved by the Beard of Direclors al their meeting held on 11t February, 2016. The same
have been subjected to Review by the Statutory Central Auditors of the Bank, in line with
the guidelines issued by Reserve Bank of India and as per the requiremenl of SEBI (Listing
Obligations and Disclosure Requirementls) Regulations, 200152.

3. The financial resulls for the gquarter/ period ended 31+ December, 2015 have been arrived al
after considering extanl guidelines of Reserve Bank of India (RBI) on prudential norms for
Income Recognition and Asset Classification and Provisioning and providing for other
usual and necessary provisions including emplovee benefils.

4. During the quarler, as a part of Assel Qualily Review (AQR) conducted by REI, the Bank

has been directed to reclassify/ make additional provisions in respecl of certain advance
-~ accounts over lwo quarlers ending on 31-12-2015 and 31-03-2016. The Bank has accordingly
implemented the RBI direction in the manner agreed by REL

ul

During the quarter, the Bank has changed its accounting policy of provisioning in respect of
NPAs dassified as Doubtful (Secured Portion)-ome year lo thres VTS, from &0%
(accelerated provision) to 40% (minimum provision), Had the earlier accounting policy
been followed, the provision for NPAs for the quarter/ period would have been higher by ¥
1789.59 Crores with consequential increase in Net Loss for the quarter/ penieod by T1170.25
Crores.

6. Pursuant lo Reserve Bank of India Letter No. DBS:CO:S5M:(BON14657:13.37.001:2014-15
daled 20t May 2015, the Bank had deferred provision of ¥ 709.31 Crores in respect of
certain NPAs and loss of ¥ 403.21 Crores on sale of certain NPAs to be amortized over a
period of 3 quarters commencing from June 2015. Accordingly, during the period X 709.31
Crores including ¥ 23644 Crores for the quarter has been amortised towards such NPAs
and T 403.21 Crores including T 134.41 Crores for the quarter has been recognised as loss on
sale of such NPAs.

7. Pursuant lo Reserve Bank of India Letter No. DBR:BP:17252:21.04.048:2014-15 dated 13t
May, 2015, the bank has been allowed to amortize the shortfall arising out of sale of
financial assets to ARCs, sold from 26t February, 2014 over a period of 8 quarters from the
quarter in which the asset was sold. Consequently, the bank has amortised T 277.49 Crores
during the period including ¥ 106,95 Crores during the quarter and the balance of ¥ 299.25
Crores is being carried forward to be charged Lo Profil & Loss Account of future periods.

#.  Pursuant to RBI Circular No. DBR.No.BP.BC.27/ Z1.04.048/ 2015-16 dated 2= July, 2015, the
Bank has changed the discount rate to re-compule the diminution in the fair value of
restructured advances on Net Present Value basis and has recomputed such diminution as
on 30% June, 2015 and consequently the Bank, as a one-time measure o implement the
circular, had written back provision of ¥ 442,67 Crores during the period including ¥ Nil for
the quarter. Such reccomputation is generally being carried oul annually.
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During the period, the Bank infused equity capital of T 6.78 Crores in BOI AXA Investment
Managers PvL Lid., a subsidiary of the Bank,

During the quarter, the Bank has sold cerlain securities held under “Held to Malurity
(HTM)” in accordance with regulatory guidelines prescribed by RBI, which has resulted
into profit of T 225.09 Crores. The resultant transfer Lo Capital Reserve shall be carried out
al the end of the financial year.

The Bank has outstanding deferred tax assets of ¥834.29 Crores including 77247
Crores recognised during the period. The Bank believes that it would have
sufficient future taxable income against which such deferred tax assets can be
realised.

In terms of RBI Circular DBR.BP.BC.No.31,/21.04.018/2015-16 daled July 16, 2015, the Bank
has included deposits placed with NABARD/SIDBI and NHB, on account of shortfall in
lending to priority sector, under ‘Other Assets’. Earlier these were included under “Balance
with Banks & Money at Call & Short Notice’. Tnterest income on these deposits has been
induded under ‘Interest Earned-Others’. Earlier such interest income was included under
‘Interest Earned - Interest on Balances with Reserve Bank of India & Other Inter Bank
Funds'.

On 30% Seplember 2015, the Bank has allotted 12,70,04,655 Equity shares of ¥10/- cach at a
premium of T 183.30 per share Lo the Government of India in accordance with SEBI (ICDR)
Regulations 2009 on preferential basis. Total amount received by the Bank on this account
is T 2455.00 Crores.

During the quarter, the Bank has raised ¥ 3,000 Crores by issue of Basel IT Compliant
Unsecured, Non-Convertible, Redeemable Tier Il Bonds in the nature of debentures
through private placement.

During the quarter ended 30 June, 2015, the bank has decided Lo adopt IALM 2006-08
table instead of LIC 199496 as followed earlier in respect of employees’ benefits.
Accordingly, based on the estimated actuarial liability as on 31-03-2016, the bank has
decided to make provision for such additional liability evenly over 4 quarters commencing
from quarter ended June 2015, The impact of such change in accounting estimate Lo the
extent of actuarial gain or losses, if any, due to change in morlality table has nol been
ascertained.

Pursuant to finalisation of wage revision agreement effective from November 2012, the
Bank has reversed excess provision of ¥ 86,49 Crores during the period including T18.02
Crores for the quarter. {Previous period provision of ¥ 339.03 Crores (% 178.00 Crores
provision for the previous quarter) was made}.

The Provision Coverage Ratio of the bank as at the end of the period is 54.50% (Previous
period 56.62%).

Information on Investor Complaints, for the quarter ended 31+ December, 2015 is as under:

[_ Pending as on Received Resolved Pending as on
| 30 SLP tember, 2015 - _ 31« December, 2015 |
| Nil 10 _ 6 4 |

* Redressed up to 5% January, 2016




19. In terms of RBI Circular DBOD.BP.BC.2/21.06.201,/2013-14 daled July 1, 2013, Banks are
required to make disclosures related to the Composition of Capital with effect from 30t
September 2013. Accordingly, Pillar 3 disclosures under Basel 111 Capital Regulations are
being made available on Banks’ wehsite al the link
hitp:/ / www.bankofindia.co.in/english / Repdisciosuresec.aspx. These disclosures have not
been subjected Lo AudiL

20. Figures of the Previous Period/quarter have been regrouped / rearranged wherever

considered necessary.
ﬂ
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xeculive Execulive Executive Managing Chairman
Dhrector Director Director Director & CEQ
Place: Mumbai

Date: 11t February, 2016




Independent Auditors’ Limited Review Report

The Board of Directors,
Bank of India,
Mumbai

1. We have reviewed the accompanying statement of unaudited financial results (the
Statement) of Bank of India for the quarter & nine months” ended 31% December, 2015,
except for the disclosures regarding ‘Public Shareholding’ and ‘Promoter and
Promoter Group Shareholding” which have been traced from disclosures made by the
management and have not been reviewed by us. Further, “Pillar 3 disclosures under
Basel 111 Capital Regulations”, as disclosed on the Bank’s website and in respect of
which a link has been provided in the Statement, have not been reviewed by us. This
Statement is the responsibility of the Bank’s Management and has been approved by
the Board of Directors. Our responsibility is to issue a report on these unaudited
financial statements based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by The Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance
as to whether the financial statements are free of material misstatement. A review is
limited primarily to inquiries of Bank's personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

3. The financial result incorporate the relevant returns of 20 branches and Treasury
Branch reviewed by us, and 28 foreign branches reviewed by other auditors specially
appointed for this purpose and un-reviewed returns in respect of 4964 branches.
These review reports cover 62.85% of the advances portfolio (excluding outstanding
of asset recovery branches and food credit advance) of the Bank and 59.08% of non-
performing assets of the bank.

4. Without qualifying our conclusion, we draw attention to:

a. Noteno. 4 regarding reclassification and additional provision in respect of certain
advances;

b. Note no. 5 regarding change in the accounting policy for provisioning in respect
of NPAs classified as Doubtful (Secured Portion)-One year to three years;

c. Note no. 6 regarding amortisation of provision for certain NPAs and loss on sale
of certain NPAs;

d. Note no. 7 regarding amortisation of shortfall on sale of financial assets to ARCs;

e. Note no. 8 regarding recomputation of diminution in fair value of restructured
assets; and




f. Note no. 15 regarding adoption of IALM 2006-08 mortality table as against LIC
1994-96 table followed earlier.

9. As stated in the Note 11 of the financial statements, the bank has outstanding deferred tax
assets of T 834.29 Crores including T 772.47 Crores recognised during the period. In the
absenice of virtual certainty as on date about availability of sufficient future taxable income,
the recognition of deferred tax asset is not in accordance with the “Accounting Standard 22-
Accounting for Taxes on Income”, with consequent understatement of the loss for the

quarler/period.

6. Based on our review conducted as above, subject to limitations in scope as mentioned
in Para 3 above and read with the Notes to Unaudited Financial Results except as
stated in Para 5 above, nothing has come to our attention that causes us to believe that
the accompanying unaudited financial results together with the notes thereon,
prepared in accordance with applicable Accounting Standards and other recognised
accounting practices and policies has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations & Disclosures
requirements) Regulations, 2015 including the manner in which it is to be disclosed,
or that it contains any material misstatement or that it has not been prepared in
accordance with the relevant prudential norms issued by the Reserve Bank of India in
respect of income recognition, asset classification, provisioning and other related

matters.

For M M Nissim & Co.
Chartered Accountants
(FRN 107122W) -
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Partner
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For J. P., Kapur & Uberai
ered Accountants

M. No. 084225

For D. Singh & Co.
Chartered Accountants
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For Grover, Lalla & Mehta
Chartered Accountants

For B. Rattan & Associates

Chartered Accountants: =

For G.D. Apte & Co.
Chartered Accountants

(FRN 002830N) (FRN 011798N) /- W
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Alok Goyal Rakesh Kumar Saurabh Peshwe
Partner Partner Partner
M. No. 501529 M. No. 095399 M. No. 121546
Place: Mumbai

Date : 11th February , 2016




